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AUSTRALIA'S CORPORATE INCOME TAX RATE
A TaxWatch Report

(29 October 2009)
The following summary describes corporate income tax rates in ten OECD countries, including Australia. The other nine countries have been chosen by the Australian Treasury as those which are most appropriate for making detailed comparisons with the Australian tax system.
The Current Rates 

· The average tax rate of the ten countries is 28.7%, having fallen by just under 2% since 2005. If Ireland's exceedingly low 12.5% rate is omitted, the average rate is 30.5% (ie, higher than Australia's 30% rate). 
· Of the five countries that are most comparable with Australia, two have higher rates (US at 39%; Canada at 31%), two have lower rates (Netherlands at 25.5%; UK at 28%) and one is the same (Spain at 30%).
Recent Cuts in Rates 

· Since 2005, two countries (Netherlands and the UK) have cut their rates to below the Australian level of 30%. The Netherlands cut by 6% (to 25.5%) in 2007 and the UK by 2% (to 28%) in 2008.

· Since the Global Financial Crisis, the two countries that have cut rates have done so by less than 0.5 % and both remain above 30% (US at 39% and Canada at 31%). 
Conclusion
· Australia's current 30% rate is in the mid-range of rates in the group of ten comparable countries.

· There is no substantial trend within the group to cut rates sharply below 30% or to cut rates since the onset of the Global Financial Crisis. 
Source: Calculations from the OECD Tax Database, Taxation of Corporate
and Capital Income, Table II.1 (combined corporate income tax rate), www.oecd.org/ctp/taxdatabase.
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	2005
	2006
	2007
	2008
	2009

	Australia
	30
	30
	30
	30
	30

	Canada
	34.36
	34.07
	34.09
	31.72
	31.22

	Ireland
	12.5
	12.5
	12.5
	12.5
	12.5

	Japan
	39.54
	39.54
	39.54
	39.54
	39.54

	Netherlands
	31.5
	29.6
	25.5
	25.5
	25.5

	New Zealand
	33
	33
	33
	30
	30

	Spain
	35
	35
	32.5
	30
	30

	Switzerland
	21.32
	21.32
	21.32
	21.17
	21.17

	UK
	30
	30
	30
	28
	28

	USA
	39.28
	39.30
	39.26
	39.25
	39.10

	Average
	30.65
	30.43
	29.78
	28.77
	28.70


